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CONFIDENTIAL TEHRAN 3899 
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TAGS: MASS, IR 

SUBJECT: TOW AND MAVERICK CO-PRODUCTION 

1. HUGHES REPRESENTATIVES INFORM US THAT THEIR TALKS 
WITH GOI RE PLANS FOR TOW AND MAVERICK CO-PRODUCTION 
HAVE ENDED IN IMPASSE OVER ROYALTY PAYMENTS. AS 
ADDRESSEES ARE AWARE, HUGHES IS ASKING FOR ABOUT $20 
MILLION FOR TOW AND $25 MILLION FOR MAVERICK AS FRONT 
END PAYMENTS FOR TECHNOLOGY TRANSFER. ADDITIONALLY, 
THERE WILL BE UNIT ROYALTIES TOTALING ABOUT $9 MILLION. 
HUGHES APPEARS VERY FIRM IN INSISTING ON THESE PAYMENTS. 
IRANIANS DO NOT SEEM TO UNDERSTAND CONCEPT OF ROYALTY 
PAYMENTS FOR TRANSFER OF TECHNOLOGY. FINAL MEETING 
WITH ADMIRAL ARDALAN (IRANIAN ELECTRONICS INDUSTRIES) 

AND HUGHES REPRESENTATIVES WAS APPARENTLY FRIENDLY, 

BUT IT WAS EVIDENT THAT ARDALAN WAS REFERRING PROBLEM TO 
HIGHER LEVEL FOR DECISION ON NEXT APPROACH. IF THERE IS 
NO SOLUTION IN NEXT COUPLE OF WEEKS, WE THINK IT 
LIKELY THAT THIS ISSUE WILL BE ON SHAH'S AGENDA 
DURING WASHINGTON VISIT. 

MIKLOS 

CONFIDENTIAL 
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